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[n order for us to comply with the requirements of Rule 12g3-2(b), we, AIFUL
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published by the Company in the period from October 1, 2005 to December 31, 2005
and which are all the documents of the Company required to be furnished to SEC in
respect of such period under Rule 12g3-2(b).

We will continue to submit to you English versions, English translations, adequate
summaries and/or brief descriptions in English of the published documents of the

Company to the extent required under Rule 12g3-2(b).
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Exhibit 1.

Exhibit 2.

Exhibit 3.

Exhibit 4.

Exhibit 5.

Exhibit 6.

Exhibit 7.

Attachments

List of material information made public in Japan

from October 1, 2005 to December 31, 2005

Descriptions

Semi—Annual Securities Report dated December 12,
2005 for the 29th Fiscal Year (Interim) from April 1,
2005 to September 30, 2005 (brief description in
English)

Interim Financial Statements (Consolidated and
Non—-Consolidated) dated November 1, 2005 (English

Translation)

Supplement to the Shelf Registration Statement filed
on February 7, 2005, dated October 5, 2005 (brief
description in English)

Supplement to the Shelf Registration Statement filed
on February 7, 2005, dated November 10, 2005 (brief
description in English)

Amendment to the Shelf Registration Statement,
dated December 12, 2005 (brief description in
English)

Data book (The Interim Period Ending March, 2006)
dated November 1, 2005 (English Translation

contained)

Press Release dated October 3, 2005 with a title
“AIFUL Announces Personnel Change” (English

translation)

. *
Information

Provided to
DKALB
TSE/OSE

DKALFB
TSE/OSE

DKILFB
TSE/OSE

DKILFB
TSE/OSE

DKALFB
TSE/OSE

Public

Public




Exhibit 8. Press Release dated October 5, 2005 with a title Public
“AIFUL Announce 50", 51% Unsecured Straight Bond

[ssues” (English translation)

Exhibit 9. Press Release dated Nove_mber 10, 2005 with a Public
title "AIFUL Announce 52™ Unsecured Straight Bond

[ssues” (English translation)

™) “DKALFB” means Director-General of Kanto Local Finance Bureau.
“DKILFB” means Director-General of Kinki Local Finance Bureau.
“TSE” means Tokyo Stock Exchange.

“OSE” means Osaka Securities Exchange.
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escription in English)
December 12, 2005

Semi-Annual Securities Report

(Report pursuant to Article 24-5, Paragraph 1 of
the Securities and Exchange Law)

The 29th Fiscal Year (Interim)
from April 1, 2005
to September 30, 2005

This Semi-Annual Securities Report concerning the period from April 1, 2005 through
September 30, 2005 (the “Semi-Annual Securities Report™) was, in accordance with the
Japanese laws and regulations, filed on December 12, 2005 with the Director-General of
Kanto Local Finance Bureau of the Ministry of Finance of Japan, and is made available for
public inspection at the Tokyo Branch of AIFUL Corporation (the “Company”’) and at each
of The Tokyo Stock Exchange and The Osaka Securities Exchange, on which the shares of
common stock of the Company are listed.

It is required under the Japanese laws and regulations to include in the Semi-Annual
Securities Report certain information concerning the Company on both consolidated and
non-consolidated basis, including its financial position and results of operation, together with
the consolidated and non-consolidated semi-annual financial statements of the Company for
the period from April 1, 2005 through September 30, 2005.

The information in the Semi-Annual Securities Report which is material to an
investment decision is substantially contained in the Interim Financial Statements
(Consolidated and Non-Consolidated) (The 1* half year of FY 2006 ended September 30,
2005) of the Company. ‘




Interim Financial Statements (Consolidated)

For the fiscal year ending March 2006

AIFUL Corporation
Stock Code: 8515

(URL http://www.aiful.co.jp)

Representative:
Inquiries:

Date of the Board of Directors’ meeting to

approve financial statements:

Adoption of U.S. GA.A.P.:
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FASF

MEMBERSHIP
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November 1, 2005

Stock Exchange: Tokyo, Osaka ¢
Headquarters: Kyoto City

Yoshitaka Fukuda, President and Chief§xecutive Officer
Kenichi Kayama, General Manager, Public Relations Department
TEL (03) 4503 - 6050

November 1, 2005

No

I. Consolidated Results for the Interim Period (April 1, 2005 — September 30, 2005)

1. Consolidated Operating Results

(In millions of yen - rounded down, except where noted)

Operating Revenue Operating Income Ordinary Income
Interim Period Ended o o 0
September 30, 2005 272,802 6.4% 74,972 13.8% 75,757 15.5%
Isnet;trglf;r;%d §8g§d 256,404  8.9% 65884  433% 65,613 44.3%
;Ziigelarz%’a‘;ed 518,416 9.5% 134716 19.7% 135,294 20.3%

Net Income Net Income Diluted Net Income
per Share (Yen) per Share (Yen)

Interim Period Ended 0
September 30, 2005 44210 35.1% 312.20 312.13
Interim Period Ended o
September 30, 2004 32,715 18.6% 346.18 346.12
Fisca) Year Ended 75,723 21.1% 800.36 800.30

Notes: (1) Equity method investment gain or loss for; Interim period ended September 30, 2005: - million yen

(2) Average number of shares during:

(3) Changes in accounting policies:
(4) Percentage figures shown for operating revenue, operating income, etc., show year-on-year growth.

2. Consolidated Financial Position

Interim period ended September 30, 2004: - million yen
Fiscal year ended March 31, 2005: - million yen

Interim period ended September 30, 2005: 141,608,423 shares
Interim period ended September 30, 2004: 94,502,580 shares
Fiscal year ended March 31, 2005: 94,453,068 shares

Yes

(In millions of yen - rounded down, except where noted)

, . Shareholders’ Equity | Shareholders’ Equity
Total Assets Shareholders’ Equity Ratio (%) per Share (Yen)

Interim Period Ended

September 30, 2005 2,680,042 661,718 24.7 4,672.82
Interim Period Ended

September 30, 2004 2,506,533 577,377 23.0 6,107.79
Fiscal Year Ended March 2,574,286 617,352 24.0 6,538.03
31,2005

Notes: 1 Number of shares issued and outstanding:

As of September 30, 2005: 141,610,000 shares
As of September 30, 2004: 94,531,358 shares
As of March 31, 2005: 94,405,535 shares

2. AIFUL implemented a 1:1.5 stock split on May 23, 2003.
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3. Consolidated Cash Flows

(In millions of yen - rounded down

Cash flow from Cash flow from Cash flow from ECa§ h lan d Casklll
Operating Activities | Investing Activities | Financing Activities quivalents at the
P End of the Period
Interim Period Ended
September 30, 2005 (30,978) 365 46,004 124,542
Interim Period Ended "
September 30, 2004 (31,679) 23 78,968 150,590
Fiscal Year Ended March "
31,2005 (63,408) (11,211 80,318 108,965

4. Consolidated companies and companies to which equity method accounting applies

Number of consolidated subsidiaries:
Number of non-consolidated subsidiaries accounted for by the equity method: 0 companies
Number of affiliated companies accounted for by the equity method:

13 companies

0 companies

5. Changes in application of consolidated accounting and equity method accounting

Consolidated subsidiaries:
Companies accounted for by the equity method:

(Newly included): 3 companies
(Newly included): 0 companies

II. Full Year Forecast (April 1, 2005 - March 31, 2006)

(Excluded): 0 companies
(Excluded): 0 companies

(In millions of ven, rounded down)

Operating Revenue

Ordinary Income

Net Income

Fiscal Year Ending March 31, 2006

552,941

153,000

89,116

Reference:

Forecast for earnings per share for fiscal year ending March 31, 2006: 629.31 yen

Caution Relating to Results Forecasts:
The above forecasts are based on the information available to management at the time they were made, and are estimates involving uncertain
factors thought likely to have an effect on future results. Actual results can differ materially from these forecasts for a variety of reasons.




(Supplementary Data)
I.  State of the Group

The AIFUL Group is composed of AIFUL Corporation and 13 consolidated subsidiaries, two non-consolidated subsidiaries and
two affiliated companies. The Group is principally engaged in the consumer finance services and credit sales businesses. It is
also active in the home equity loan business, small business loans, and debt collection and management.

Business Classification

AIFUL & subsidiaries

Business Descriptions

AIFUL Corporation
Tryto Corporation :
Consumer finance LIFE Co., Ltd The Company and its subsidiaries provide small, unsecured loans for
business Wide Corporation consumers. ’
TCM Co., Ltd.
Passkey Co., Ltd.
- AIFUL Corporation
g i - Tryto Corporation
i E&r&z:gmty loan Ig{ilir;lgxot.’(:];tr(;oration The Company and its subsidiaries provide home equity loans.
G City’s Corporation
5 ’ Passkey Co., Ltd.
’ Small business loan AIFUL Corporation
operations *| Businext Corporation The Company and its subsidiaries lend to small and other businesses.
City’s Corporation
Credit sales business AIFUL Corporation The Qompany and its subsidiary offer credit card shopping, per-item
LIFE Co., Ltd credit, loans and guarantees for consumers.
Debt-collection AsTry Loan Services The company specializes in the management and collection of a full range
business Corporation of receivables and loans.
Venture capital New Frontier Partners Co., The company assesses, invests in and supports venture companies
o | business Ltd. ’ ’
g Real estate business | Marutoh K.K. The company leases real estate.
giggggfifn?gaﬁ?;m and City Green Corporation (holding company for City’s Corporation), etc.




The organization chart for the Company’s businesses is as follows:

Consumer finance business

\ 4

Consolidated subsidiary
Tryto Corporation

Consolidated subsidiary
LIFE Co., Ltd.

Consolidated subsidiary
Wide Corporation

Consolidated subsidiary
TCM Co., Ltd.

Consolidated subsidiary
Passkey Co., Ltd.

Home equity loan business
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Consolidated subsidiary
Tryto Corporation

Consolidated subsidiary
LIFE Co., Ltd.

Consolidated subsidiary
Businext Corporation

Consolidated subsidiary
City’s Corporation

sownsuo)y

Consolidated subsidiary
Passkey Co., Ltd.

Small business loan operations

\4

Consolidated subsidiary
Businext Corporation

Consolidated subsidiary
City’s Corporation

Credit sales business

v

Consolidated subsidiary
LIFE Co., Ltd.

Debt-collection business

Consolidated subsidiary

AsTry Loan Services Corporation

Venture capital business

Consolidated subsidiary

New Frontier Partners Co., Ltd.

EEIN )

Real estate business

Consolidated subsidiary
Marutoh K.K.

A 4

* City Green Corporation is not listed above, since it is a holding company of City’s Corporation, and is not active in business.

Consolidated




II. Management Policies

1. Basic Management Policies

The AIFUL Group’s primary mission is to earn the support of the general public. The Group’s efforts to prioritize customer convenience and
become a comprehensive financial services group that is reliable and creative are a reflection of this basic stance on catering to the needs of
all its customers. This primary mission drives the Group’s endeavors to grow its business and become a source of profit for all of its
stakeholders, including customers, shareholders and employees, thus bringing about a future of “Prosperity for AlL.”

2. Basic Policies on Profit Distribution

The AIFUL Group’s basic dividend policy is to consistently distribute profits to shareholders on the basis of a comprehensive assessment of
the economic and financial situation and the Company’s own business performance.

Based on this policy, AIFUL aims to distribute profits to shareholders and maximize shareholder value via medium to long-term profit
growth. Internal reserves are to be used to extend loans, as well as in strategic investments that contribute to the expansion of the earnings
base for the Group as a whole, while working to improve business results and management efficiency so that AIFUL continues to meet the
expectations of all its shareholders.

3.  Management Indicator Objectives

AJFUL believes that its position in the financial industry makes it essential for management to increase efficiency in its use of assets and the
returns gained on those assets and has established the maximization of group ROA as a management goal. AIFUL has set 3.6% as a concrete
medium-term goal for consolidated ROA.

4. Medium and Long-Term Business Strategies

Japan’s consumer credit market is currently worth approximately 59.5 trillion yen (based on the balance of credit extended), a total that
includes 14.8 trillion yen in retail credit and 34.6 trillion yen in consumer loans (excluding deposit and savings-secured loans). Consumer
finance companies in particular have continued to see high growth in the consumer loan market, expanding from a 9.0% share in fiscal 1991
to a 29.5% share, worth some 10.2 trillion yen, in fiscal 2003. Also, the consumer finance market is expected to grow further in the medium
to long term.

More aggressive strategies to enter the retail sector, primarily on the part of major banking groups, indicate that competition for a share of the
overall consumer finance market is heightening and has crossed industry lines.

Based on this operating environment, the AIFUL Group is seeking to develop its business based primarily on the unsecured loan sector while
aggressively expanding into the home equity loan, small business loan and credit card sectors, taking the balance between growth and
security into account. Moreover, the Group is widening its focus from the traditional retail sector, which targets loans for individual
customers, to a more broadly defined retail sector that encompasses business loans for small and medium enterprises. Catering to diverse
customer needs through product diversification and diversification of customer acquisition channels by making use of the multiple brands
within the Group, which include credit sales major LIFE Co., Ltd., Businext Co., Ltd., which offers loans to small business, and City’s
Corporation, AIFUL will secure stable growth and profitability into the future and is pursuing further growth while diversifying risk.

Looking to the future, AIFUL will continue to seek synergies based on seamless integration between Group companies and the strengthening
of intra-Group ties and aims to become the No. 1 comprehensive domestic retail lender by exercising rigorously efficient management.

5. Basic Stance with Regard to Corporate Governance and Current Status of Related Policies

A.  Basic Stance with Regard to Corporate Governance

The AIFUL Group considers speed in decision-making, the establishment of management supervisory functions, and the reinforcement of
compliance and disclosure to be its basic policies for the enhancement of corporate governance.

Its corporate governance, business execution, management supervisory and internal controls, and risk management systems are as indicated
in the diagram below.

5 Consolidated




AIFUL’s Business Execution, Management Supervisory and Internal Controls, and Risk Management Systems

General Meeting of Shareholders

]

Board of Auditors
Board of Directors’ meetings Audit 4 auditors .
- (Held weekly, speedy decision-making) (Includes 3 external auditors)
Audit
Directors (One year term of appointment) Reoors Group Compliance Committee Mbetings
+ Directs + Reports
. . Management/ . .
Branding project supervision ‘ Compliance Committee
’ (Committee Chairman: Representative Director,
Committee Members: Include external lawvers
Guidance/[ A A
supervision
s AIFUL divisions ) )
= - Loan Business Div.
g Management Planning Compliance Office
<3 Division ﬁ
(Risk Management .
Committee) Audit Div.
(Information Management > (Including
Bureau) ‘5‘ auditing of Loan Business Dept.
e
Group Company g GrO“P A
Control Section 2 companies)
(Management of group gl ~
= companies) 2! | Training Dept. | [ Educati Branch groups
= ‘
o £ A
) “1 [ Tnvest 4 2
= L nvestor i o
b Opiniofs of invegioss | Relations g g Legal Depr.
2] Office £ = Customer
Timely disclosuté/. E £ Service Branches
<provision ofinfonq::it:i, 0 PR Dept. % E Center
<04 - @0
Fund procurement. - - - :"_ AA
—p Finance Div. S
g
Inquiries Participation/advice
Response
_ + > External lawyers
Audit Group companies Auditors of
>
> [ Directors of each & each
irectors of each company = company Customers

B.  AIFUL’s Business Execution, Management Supervisory and Internal Controls, and Risk Management Systems

[n a measure aimed at speedy management decision-making, the AIFUL and LIFE Boards of Directors meet weekly (Boards of Directors
meet monthly at other group companies) to fully discuss and examine management issues and business opportunities facing the companies,
as well as strategies to address them. Speedy management decisions follow these discussions.

In its efforts to enhance legal compliance, AIFUL has had an Inspection Department, an Internal Audit Department, and Legal Department, in
charge of preventative legal affairs, in place for some time. In addition to this, the Company established a Compliance Comimittee, which
includes lawyers and other external members and serves as a consultative body for the Board of Directors, in April 2002. At monthly
meetings, the Compliance Committee gathers risk information, implements preventative measures, and conducts employee education based
on the committee guidelines, working to reinforce compliance systems throughout the whole Company.

In addition, AIFUL has established a new Compliance Office, an organization dedicated to conducting ongoing examination and assessment

of these issues on a company-wide basis to ensure that the compliance system continues to improve and that appropriate corporate ethics take
root group-wide.

6 C.nneaniidatad




With these efforts, AIFUL is appropriately synchronizing information with other group companies and working to enhance the group’s
overall compliance system.

On October 1, 2005, the Company established the AIFUL Group Compliance Committee as the apex organization for the Compliance
Committees at each Group company, aiming to ensure common corporate ethics for the Group overall and the establishment of an overall
compliance system. :

C.  Current Status of Corporate Governance Policies

(1) Management Control System and Other Corporate Governance Structures Relating to Management Decision Making, Business
Execution and Monitoring and Status of Efforts to Enhance Corporate Governance during the Past Year

i)  Details of Company Organizations and Establishment of Internal Control System
a Details of Company Organizations

In order to respond to the establishment of new legislation and legal amendments that profoundly affect AIFUL’s operations, such as the
Personal Information Protection Act, as well as to ensure further enhancement of its compliance system and the establishment of appropriate
corporate ethics, the Company established a new Compliance Office in April 2005, as a specialist division to conduct ongoing examination
and assessment of these issues on a company-wide basis.

b. Training and Establishment of Hotlines

Other steps taken here include the formulation and distribution to each and every Group employee of the “AIFUL Group Ethical Code,” as
well as the establishment of hotlines in the Personnel and Inspection Departments for discussion of breaches of the code. AIFUL has also
established a Customer Service Center within the Legal Department to respond promptly to customer inquiries and complaints, with the aim
of increasing customer satisfaction and reinforcing the legal compliance system, which includes guidance and education for the sales and
marketing staff in cooperation with the Compliance Committee.

In addition to the establishment of a new Compliance Hotline in June 2003, the Company standardized its internal reporting system,
establishing a structure in which any breach of the law or internal regulations is exhaustively reported.

c Ensuring Accuracy in Disclosure of Financial Information and Internal Control

The AIFUL Group’s system for ensuring the accuracy of financial information consists of the prescribed checking procedures in the
Accounting Department and audits based on the Commercial Code and the Securities and Exchange Law. Apart from this, AIFUL has long
maintained an organizational structure based on the separation of the division in charge of financial accounting (Accounting Department) and
the division in charge of management accounting (Management Planning Department), which provides a system of checks and balances.

Moreover, the Company’s efforts to ensure accuracy in financial reporting include additional checks made in advance of the disclosure of
financial reports by related departments, including the Investor Relations Office, the Public Relations Department, the Legal Department, and
the Management Planning Department.

d. Enhancing Disclosure and Internal Control

AIFUL believes that appropriate disclosure of business information will make external monitoring of management more effective. Based on
the principle of aiming for transparent management and effective corporate governance, AIFUL strives to provide full disclosure that is
timely and easy to understand. Its activities include maintaining an investor relations web site, disclosing information through press releases,
settlement data books and similar materials, as well as providing information and briefings for the domestic and foreign mass media,
investors and analysts.

ATFUL also provides regular feedback to the president, Board of Directors’ meetings and departmental managers on the opinions and desires
of investors in its efforts to enhance disclosure

ii) Establishment Status of Risk Management System

With regard to its risk management system, AIFUL has established a system in which the Risk Management Committee within the
Management Planning Division primarily gathers information on latent and apparent risk factors within the Company, and conducts crisis
management in cooperation with related departments, including the Investor Relations Office, Public Relations Department and Legal
Department.

Moreover, in response to the Personal Information Protection Law, which came into force on April 1, 2005, the Company launched a project
in April 2004 to prevent the leaking of information, carrying out a review of the proper handling of personal information and company-wide
security management measures to prevent the leakage of personal information before it happens in terms of the human, organizational and
technical aspects and establishing a system to prevent the disclosure of personal information.

Moreover, AIFUL has prepared an action plan for when problems relating to personal information or corporate information arise at the
Company or at Group companies, and has set up a new Information Management Contingency Plan, for which the Informatiori Management
and Administration Office within the Management Planning Department is responsible, with the aim of addressing emergencies properly and
promptly, thus establishing a strong system for responding to emergencies.
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iiiy  Internal Auditing and Auditing System and Status of Auditing

a Internal Auditing and Auditing System

ATFUL established the Inspection Department with the aim of monitoring the appropriateness and legality of business processes, including at
Group companies. It works on a day-to-day basis to detect and curb deviations by conducting regular inspections, primarily at the business
offices of AIFUL and its Group companies.

With regard to the management supervisory function, AIFUL employs an auditor system, which has four auditors, including three external
auditors. The auditors not only supervise management through attendance at the weekly Board of Directors meetings at AIFUL and LIFE, but
also attend the Compliance Committee and work in close cooperation with the Inspection Department, the internal audit department, to
firmly implement the auditing system. Moreover, the auditors of the Company and each group company work in conjunction with the Group
Company Control Section and the Inspection Department to provide the auditing system for Group company audits, as well.

b. Auditing
AIFUL employs Deloitte Touche Tohmatsu and Shimbashi & Co. as auditors based on the Commercial Code and for audits based on the
Securities and Exchange Law. There are no beneficial relationships between these audit corporations and the employees engaged in

conducting audits at AIFUL and ATFUL.

(2) Existence of Personal, Financial, Business or Any Other Beneficial Relationship Between the Company, and the External Directors and
External Auditors

There is no business or other beneficial relationship between the Company and its external auditors.

6.  Brand Strategy Policies

In October 1999, AIFUL commenced a company-wide branding project. To date, this project has been responsible for generating a wide
range of proposals related to the Company’s branding initiatives. From April 2003 onwards, the system has been revitalized by bringing it
under the direct control of top management, which has positioned it as its highest priority.

Under the new project, “A Company for Security and Creation” was selected as the concept to unify the large number of different AIFUL
brands. Adopting improvement in corporate value itself based upon progress in customer satisfaction and employee satisfaction, as the
primary goal for brand strategies, AIFUL plans, in turn, to boost investor satisfaction. In this manner, the Company will create real
“Prosperity for All,” the management ideal outlined in its corporate principles.

In February 2004, AIFUL established “With Heartful Communication” as its brand statement. The Company intends to expand a variety of
communication programs in an integrated manner to further strengthen the AIFUL brand.

The Company is also involved in activities as a good corporate citizen, supporting marathons and other sports events that bring AIFUL and
local residents closer together.
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II1. Results of Operations and Financial Position

1. Summary of Operations
A.  Business Environment

Looking at the Japanese economy during the current interim period, according to the Bank of Japan’s Tankan Survey released in September,
manufacturing business conditions at large companies, considered an indicator of economic trends, improved by one point compared to the
previous survey in June 2003, recording its second successive improvement. Moreover, real GDP growth for the April — June period, which
was announced in September 2005, was positive for a third consecutive quarter, and factors such as firm capital expenditure and a recovery
in personal consumption indicate that the economy has broken out of stagnation into a sustained recovery.

In this economic environment, bad debt expenses in the consumer finance industry are on the decline, with the number of applications for
personal bankruptcy as published by the Supreme Court registering year-on-year declines for 22 months in a row. Nevertheless, there is
increasingly stiff competition for share in the overall consumer credit market across industry boundaries as major consumer finance
companies and mega-banks become involved in operational tie-ups, IT companies enter the finance industry, and credit card companies
strengthen their cash advance operations.

In this operating environment, as described earlier, the AIFUL Group is seeking to develop its business based primarily on the unsecured
loan sector while aggressively expanding into the home equity loan, small business loan and credit card sectors, taking the balance between
growth and security into account. Further, it is widening its focus from the traditional retail sector, which targets loans for individual
customers, to a more broadly defined retail sector that encompasses business loans for small and medium enterprises.

The AIFUL Group has continued to promote diversification of products and sales channels based on the multiple brands within the Group to
cater to a wider range of customer needs, while diversifying risks to ensure stable growth and profitability. Moreover, each company that
belongs to the Group has also been striving to develop efficient operations while working together to generate synergistic effects and
strengthen the Group.

B.  Operations
(1)  AIFUL Corporation

During the current interim period, AIFUL’s loan business witnessed the Company pursuing product diversification strategies chiefly in
unsecured loans as well as home equity loans and small business loans, in order to more comprehensively cater to customer needs.
A summary by product is as below.

i) Unsecured Loans

There were 262,000 new applications for unsecured loans during the current interim period, a decrease of 6.4% compared to the same quarter
last year, and new account acquisitions were 164,000, down 7.7% year-on-year. Among these, the proportion of new account acquisitions via
the Internet, including cellular phone and PC, rose steadily to 14.0%, up 10.9% year-on-year, as a result of aggressive use of banner
advertisements on websites.

As a result, unsecured loans outstanding stood at 1,115,158 million yen, up 2.7% year-on-year at the end of the first quarter of fiscal 2005.
i) Home Equity Loans and Small Business Loans

AIFUL'’s product diversification strategy involves home equity loans and small business loans, and the Company has positioned these areas
as key products in maintaining long term growth potential. The balance of loans outstanding for these products in the current interim period
was 342,265 million yen, down 0.4% year-on-year, for home equity loans and 35,474 million yen, up 17.6% year-on-year, for small business
loans.

A summary of business other than loan operations is as follows.
iii)  Credit Guarantees

The guarantee business is a fee business in which ATFUL provides guarantees for loan products handled by financial institutions, and the
Company has been developing the business as a new source of earnings. In addition to unsecured personal loans, the Company has also been
active in guarantee operations for unsecured small business loans using the expertise it has built up, through product diversification strategies,
in the provision and screening of smalil business loans. The entire financial industry is now taking note of this credit guarantee market,
especially loans to small businesses, and AIFUL is becoming more active in it. '

As a result of these efforts, at the end of the current interim period, AIFUL’s guarantee partners numbered 44 unsecured personal loan
companies and 40 small business loan companies, and the balance of guarantees stood at 52,668 million yen, marking steady growth of
56.9% compared with the same period last year.

iv)  Credit Cards

With regard to AIFUL’s own AIFUL MasterCard credit card operation, co-branded card development operations were transferred in April
2005 from the credit card division of the Company and merged with LIFE with the aim of conducting a more efficient credit card strategy in
the Group.
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\J) Expansion of Channels

To expand customer acquisition channels, AIFUL strengthened the development of branches based on the “Suguwaza™ loan contract
machine; 100 machines have been installed, as of the end of the current interim period.

In the first quarter of fiscal 2003, the Company revised upward the number of branches where Suguwaza machines were to be installed from
50 to 250 in its projections for the end of the fiscal year. With the development of an additional 100 branches, projections for the end of the
current fiscal year are 350 branches with the Suguwaza machines.

Moreover, in the rebuilding of its branch network, the Company opened 102 branches, including branches with Suguwaza machines installed,
and closed seven branches, bringing the total number of branches to 1,667, with 541 staffed and 1,126 non-staffed facilities, at the end of the
current interim period.

In its expansion of cash deposit and withdrawal services, the Company actively entered partnerships with banks and convenience stores to
improve convenience for customers. As a result, customers had access to 84,474 CDs/ATMs, including AIFUL’s own ATMs and those of 93
banks and 14 companies, at the end of the current interim period.

For AIFUL, bad debt expenses were 45,165 million yen at the end of the current interim period, down 9.4% year-on-year, as a result of
factors such as the contraction in the number of personal bankruptcies and an improvement in the unemployment rate.

As a result, ATFUL’s loans outstanding at the end of the current interim period stood at 1,492,898 million yen, an increase of 2.3% year-on-
year.

Apart from this, ATFUL has been working to open up its own nationwide ATMs to other companies in an efficient use of management
resources, and it had 14 ATM partner companies at the end of the current interim period. Since September 26, 2005, the Company has opened
up a new deposit function for World Co., Ltd., in addition to the existing withdrawal and balance inquiry functions.

(2) LIFE Co., Ltd.

In the current interim period, LIFE further increased its focus on the credit card business while continuing to consolidate the foundations of
its existing businesses, primarily in per-item credit.

In its credit card business, LIFE has been actively promoting the atfinity sector as a new sector for credit card tie-ups and negotiations on
corporate alliances. Moreover, it has continued to promote co-branded cards in the retail industry, which has been its main target for co-
branded cards in the past. In the current interim period, LIFE entered a new partnership with major mail order company Image Co., Ltd., and
began accepting applications for the Image Club Card, a credit card with a points function. Apart from this, it has been seeking a steady
expansion in the number of cardholders based on a wide-ranging co-branded card strategy that includes the launch of TRX Card, a new
social contribution card issued in conjunction with a recycling group.

Moreover, LIFE supported the Real Madrid World Tour in 2003 in Japan in July 2005, acquiring new cardholders and stimulating existing
cardholders due to the high level of advertising and promotion and the improvement in the strength of its brand that resulted from putting the
company name LIFE Card Cup on this newsworthy event. Furthermore, from this year, LIFE also sponsored the Life Card Ladies Golf
Tournament 2005, which is recognized by The Ladies Professional Golfers’ Association of Japan.

Apart from this, LIFE achieved a big impact as its third round of mixed media commercials went on air on its website, in magazines and so
on on July 1, 2005 with the aim of establishing its brand image as a credit card company. The first and second round of commercials were
also big hits. These results included a three-fold increase in the number of hits on the company’s website compared to before the
commercials.

As channels for delivering its cash advance services, the company has 137,000 CD/ATMs at 491 partner financial institutions and credit card
companies, as of the end of the current interim period.

As a result, the total number of credit card holders at the end of the current interim period rose 520,000 to 12,430,000.

In addition, on July 11, 2005 LIFE began handling the “Higashi Nippon Bank Cash Card — Next to You,” a Bank Alliance Card that
incorporates a credit card with a cash card issued in conjunction with a financial institution, based on its alliance with Higashi Nippon Bank.
In the future, LIFE will promote this business aggressively with the aim of expanding its involvement with other banks.

In its per-item credit business, LIFE is working to increase business volume and accumulate prime assets by strengthening and enhancing the
efficiency of its sales organization.

In its consumer finance business, LIFE opened eight new unstaffed branches, bringing the number of LIFE Cash Plazas to 114 staffed
branches and 96 unstaffed branches. LIFE is continuing to expand its loans outstanding by aggressively acquiring new customers.

In its guarantee business, LIFE had guarantee partnerships with 128 banks, and it will continue its efforts to expand bank loan guarantee
products in the future. :

As a result of the foregoing, operating loans outstanding in the current interim period totaled 769,643 million yen, up 5.6% year-on-year
(including 159,278 million yen in operating loans taken off the balance sheet by securitization.) This total consisted of credit card shopping
up 19.0% year-on-year to 88,826 million yen, per-item credit up 3.7% to 194,210 million yen, credit card cash advances up 7.6% to 383,158
million yen, credit guarantee installment receivables down 7.2% to 94,799 million yen, and other businesses down 2.5% to 8,648 million yen.
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Meanwhile, the volume of business was up 24.6% year-on-year to 223,061 million yen for credit card shopping, down 11.7% to 68,659
million yen for per-item credit, up 13.7% to 16,214 million yen for credit guarantees, and up 5.2% to 175,003 million yen for credit card cash
advances.

(3)  Other Group Companies
i) Small Business Loans

Business results at Businext, a joint venture between AIFUL and Sumitomo Trust & Banking Co., Ltd., have been-steady with the improved
precision of the corporate scoring system introduced in April 2004, proactive marketing activities and the improvement in economic
sentiment. As a result, the company recorded its first single-year profit in fiscal 2005 since its establishment.

Moreover, following the Nagoya Branch and the Sendai Branch last year, Businext’s Fukuoka Branch opened in April 2003, aiming to
consolidate a new marketing organization that can cater adequately to the financing needs of sole proprietors and small and medium-sized
businesses in core urban areas. Apart from this, Businext opened new branches based primarily on face-to-face sales visits in Niigata City
and Utsunomiya City in May 2005, in an active expansion to meet even more financing needs.

As a result, at the end of the current interim period, loans outstanding at Businext stood at 59,772 million yen, up 59.7% year-on-year.

City’s Corporation has concentrated on acquiring good quality customers by turning its marketing expertise into manuals and making the
most of these marnuals to empower its human resources. Due to the improvement in business sentiment at small and medium-sized
enterprises, the widening base of economic recovery, the effect of the new branches opened since last fiscal year (the total number of
branches at the end of the current interim period stood at 57), and sales of Super Business Loan, a low interest product launched in June 2005,
loans outstanding at City’s grew steadily to reach 57,175 million yen at the end of the current interim period, up 57.4% year-on-year.

i) Consumer Finance

Tryto Corporation has further expanded its business in an efficient manner, including opening the Hakata Eki-mae Branch in the Kyushu area
in June 2005, and has also steadily increased the number of new customers through means such as TV commercials. As a result, loans
outstanding stood at 61,846 million yen at the end of the current interim period, up 10.6% year-on-year.

Moreover, home equity loans, which Tryto began handling in October 2004, recorded 1,477 million yen in loans outstanding at the end of the
current interim period.

Wide Corporation is secking to actively expand its business in eastern Japan and has also recommenced TV commercials. As a result, loans
outstanding totaled 98,770 million yen (including 7,000 million yen in off-balance sheet receivables resulting from securitization) at the end
of the current interim period.

In addition, loans outstanding at TCM Co., Ltd., which became a consolidated subsidiary in fiscal 2004, was 9,224 million yen. TCM will
continue to pursue even greater business efficiency and synergistic effects as a member of the AIFUL Group in the future.

Furthermore, business results at Passkey Co, Ltd., which became a consolidated subsidiary during fiscal 2005, recorded 7,275 million yen in
loans outstanding at the end of the current interim period, as steady growth demonstrated the synergies derived from joining the AIFUL
Group.

ili)  Servicer

AsTry Loan Services Corporation, a joint venture with Aozora Bank, has concentrated diligently on expanding the claims handled in its
management and collection of a range of money claims.

iv) Venture Capital

New Frontier Partners Co., Ltd., a venture capital business, has been active mainly in investing in. new ventures as well as secondary and
content investment, and its loans outstanding stood at 3,975 million yen (including investments from funds) at the end of the current interim
period.

As a result, AIFUL and it subsidiaries had 2,170,122 million yen in loans outstanding, up 6.4% year-on-year, 283,097 million yen in
installment receivables, up 8.0%, 147,469 million yen in credit guarantee installment receivables, up 8.6%, and 10,345 million yen in other
business, up 4.9%, at the end of the current interim period. The amounts above include 166,278 million yen in off-balance sheet loans due to
securitization (including 98,621 million yen in loans outstanding and 67,657 million yen in installment receivables.)

C.  Status of Capital Procurement

During the current interim period, the AIFUL Group has endeavored to further diversify and disperse its methods of fund procurement,
raising 40.0 billion yen through straight domestic bonds, 30.0 billion yen through securitization, and 500 million yen through US dollar-
denominated straight bonds. Moréover, the Group has also expanded its business with mega-banks to further deepen its procurement base,
including strengthening ties with the financial institutions with which it already conducts business.

As a result of these efforts, the balance of funds procured directly and indirectly during the current interim period was 1,723,199 million yen,
up 4.0% year-on-year.
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In the future, the ATFUL Group will work to secure stable, low cost funding through an expansion in the classes of investors by conductmg
proactive investor relations activities and reinforcing its ties with its business partners.

D.  Overview of Performance

As a result of the factors described above, the AIFUL Group’s operating revenue for the current interim period increased by 6.4%, to 272,802
million yen.

AIFUL’s non-consolidated operating revenue grew 1.6% year-on-year to 172,607 million yen, comprising 63.3% of the Group’s revenue.
LIFE recorded operating revenue of 65,530 million yen, an increase of 9.5% year-on-year, comprising 24.0% of the Group’s revenues.

Of consolidated operating revenue, 245,054 million yen, or 89.8%, was accounted for by operating interest on loans, 14,088 million yen or
5.2% by revenue from credit card shopping and per-item credit, 4,150 million yen or 1.5% by credit guarantee revenue and 9,508 million yen
or 3.5% by other revenue.

AIFUL’s operating interest on loans accounts for 68.4% of the Group’s consolidated operating interest on loans. This figure can be broken
down into 80.8% in unsecured loans, 16.6% in home equity loans, and 2.6% in small business loans.

Operating expenses for the AIFUL Group totaled 197,829 million yen, up 3.8% year-on-year. Of this amount, AIFUL’s non-consolidated
operating expenses accounted for 58.8%, or 116,231 million yen, of this total, while LIFE’s operating expenses accounted for 27.3%, or
53,952 million yen.

Total Group operating expenses can be broken down into 76,390 million yen (or 38.6%) for bad debt-related expenses, 18,940 million yen
(or 9.6%) in financial expenses, 14,645 million yen (or 7.4%) in advertising expenses, 29,509 million yen (or 14.9%) in personnel expenses,
and 13,454 million yen (or 6.8%) in commissions paid.

The 1,187 million yen in write-down of consolidation adjustment account accrued with the purchase of consolidated companies was recorded
as an operating expense.

As a result of the foregoing, consolidated operating income for the current interim period rose 13.8% to 74,972 million yen, ordinary income
was up 15.5% to 75,757 million yen, and net income increased 35.1% to 44,210 million yen. AIFUL’s non-consolidated operating income
rose 6.4% to 56,376 million yen, ordinary income climbed 9.1% to 59,663 million yen, and net income rose 17.8% to 35,569 million yen.

E.  Outlook for the Fiscal year Ending March 2006

In terms of the outlook for the future, amidst the improvement in the Japanese economy, a further intensification in the brisk competition to
acquire new customers is expected in the consumer finance industry due to restructuring and the entry of IT companies. However, while the
environment will be challenging, it also has promise because of the appearance of positive factors, such as an improvement in the
unemployment rate and a decline in the number of personal bankruptcies.

In response to these challenges, the AIFUL Group will shift from the traditional retail sector that targets loans for individual customers to a
more broadly defined retail sector that encompasses business loans for small and medium enterprises, and will promote diversification in its
products and its channels for customer acquisition. The Group will strive to increase its balance of high-quality loans, build the Group’s
brand value and generate synergistic effects. Working for maximal cost reductions and all-round improvements in management performance,
the Group will maintain steady flows of income.

In the year ending March 2006, we predict a 6.7% rise to 552,941 million yen in consolidated operating income, a 13.1% increase to 153,000
million yen in ordinary income, and a 17.1% increase to 89,116 million yen in net income. We forecast that AIFUL’s non-consolidated
operating income will increase 1.6% to 346,097million yen, ordinary income will grow 7.5% to 121,000 million yen, and net income will
rise 6.9% to 71,934 million yen.

2. Qualitative Information on Changes in Consolidated Financial Position
A. Assets

Loans totaled 2,071,500 million yen, an increase of 7.9% year-on-year. This was primarily due to steady increases in Group loans. Wide
Corporation’s loans amounted to 91,770 million yen, Businext’s loans totaled 59,772 million yen, and City’s loans were 57,175 million yen.
Installment receivables rose 28.1% year-on-year to 215,438 million yen, due to the steady progress made by the credit card shopping and per-
item credit businesses at LIFE Co., Ltd.
Customers’ liabilities for acceptances and guarantees rose 8.6% to 147,469 million yen as a result of AIFUL’s active promotion of their
guarantee businesses.

While allowance for bad debts is on the decline at each group company now that bad debts have peaked out, expansion in the scale of the
" Group increased allowance for bad debts 2.3% year-on-year to 158,782 million yen. Interim consolidated loans and installment receivables
do not include 166,278 million yen in receivables (98,621 million yen in loans and receivables and 67,657 million yen in installment
receivables) taken off the balance sheet by securitization of receivables at LIFE and Wide Corporation. ‘

The consolidated adjustment account was 10,139 million yen, down 14.6% year-on-year.
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B. Liabilities

Total capital procured, including debt, commercial paper and bonds, rose 4.0% year-on-year to 1,723,199 million yen. This was due to an
increase in the demand for funds corresponding with the steady increase in operating receivables at Wide, Businext, and City’s.

C.  Shareholders’ Equity

Consolidated shareholders’ equity at the end of the current interim period was 661,718 million yen, and the equity ratio stood at 24.7%.
AIFUL’s non-consolidated shareholders’ equity was 619,847 million yen, and the equity ratio stood at 29.1%.

D.  CashFlows

Despite a decline due to the decrease in the allowance for bad debts and growth in loans outstanding, including operating loans and
installment receivables, cash and cash equivalents (“cash” below) at the end of the current interim period stood at 124,542 million yen, up
15,577 million yen compared with the end of fiscal 2004, This increase was a result of financing activities that included the issuance of
corporate bonds and changes in the scope of consolidation.

(1)  Cash flow from operating activities

With net income before taxes of 75,313 million yen, net cash used by operating activities fetl 30,978 million yen, compared to a decrease of
31,679 million yen for the same period last year, due to a decrease in the allowance for bad debts, an increase in loans and other operating
receivables and to the payment of corporate tax.

(2)  Cash flow from investing activities

Despite a decline due to the acquisition of fixed assets, net cash used by investing activities rose 365 million yen compared with an increase
of 23 million yen in cash used in the same period for the previous year through such activities as collection of loans.

(3)  Cash flow from financing activities

Financing activities generated net cash of 46,004 million yen, compared with an increase of 78,968 million yen for the same period a year
carlier, due to implementation of direct procurement, including the issuance of corporate bonds.
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IV. Business Risk

The main factors that may affect the business performance, share price and financial position of the AIFUL Group are those described below.
In addition, matters which are certainly not categorized as risk factors but which are considered important in making investment decisions or
in understanding business activities are also described, in an effort to be even more proactive in disclosing information to investors.

Aware of the potential for these risks to occur, the Group endeavors to avoid their occurrence. However, the following descriptions do not
include all risks. Material in the text relating to the future was current as of September 30, 2005.

1. Legal Regulations
A. Business Regulations

In terms of the legal regulation of business, the loan business, including the ATFUL Group’s mainstay consumer finance business, is subject
to the application of the Money-Lending Business Control and Regulation Law (called “Money-Lending Business Regulation Law” below)
and the Law concering the Regulation of Receiving Capital Subscription, Deposits, and Interest on Deposits (called “Capital Subscription
Law” below). Under these laws, business is subject to a range of regulations. These include the prohibition of excessive lending, the
publication of loan terms, the advertising of loan terms, the prohibition of exaggerated advertising, the issue of documents, the issue of
receipts, the preparation of account books, limitations on the acquisition of blank powers of attorney, regulation of collection activities,
surrender of claim documents, the posting of signs, regulation of the cession of obligation, the appointment of managers to handle lending
operations, the carrying of identification documents, and the legal regulation of the items to be entered on payment notices.

In addition, the Administrative Guidelines for‘ Precautions Regarding Financial Supervision of the Financial Services Agency of Japan, the
supervisory agency, dated October 29, 2003, set standards for preventing excessive lending. The amount that one lender can lend to a
borrower in unsecured, non-guaranteed loans is 500,000 yen or an amount equivalent to 10% of the annual income of the borrower.

Amendment of these laws and regulations in the future could affect the performance of the AIFUL Group depending on the details.

Moreover, the AIFUL Group’s credit card shopping and per-item credit businesses are subject to the application of the Installment Sales Law.
Business is subject to a range of regulations based on the application of the Installment Sales Law. These regulations include the publication
of terms of business, the issue of documents, the limitation of the amount of compensation for damages accompanying the cancellation of
contracts, pleas against installment sales service providers, the prevention of purchases that exceed capacity to pay, and the prevention of
consumer problems related to continuous service. Amendment of this law in the future could affect the performance of the AIFUL Group
depending on the details.

B. Lending Rate

The Law to Partially Amend the Money-Lending Business Control and Regulation Law came into force on June 1, 2000, and under the
Capital Subscription Law, the maximum lending rate for when money lenders make loans as part of business operations was reduced from
40.004% per annum to 29.2% per annum, and infringements are subject to criminal penalties. However, the maximum lending rate at the
ATFUL Group is lower than this, so it is not considered to have had a particular impact on the earning capacity and financial position of the
Group. In addition, Paragraph 2 of Article 12 of the Supplementary Provisions of the Law to Partially Amend the Money-Lending Business
Control and Regulation Law and the Law concerning the Regulation of Receiving Capital Subscription, Deposits and Interest on Deposits
(called “Amended Money-Lending Business Regulation Law and Capital Subscription Law” Below) promulgated on August 8, 2003 sets a
target of three years after the enforcement of the Amended Money-Lending Business Regulation Law and Capital Subscription Law for the
necessary review of Paragraph 2, Article 5 (Ceiling Interest Rate) of the Capital Subscription Law, taking into consideration demand for
funds and other economic and financial conditions, the financial resources of borrowers, the progress in the establishment of lending rates in
accordance with creditworthiness, and other circumstances in the business of money lenders. If the maximum interest rate under the Capital
Subscription Law is reduced to a level lower than the current rate, it could affect lending-related businesses and performance at the AIFUL
Group.

In addition, under Paragraph 1 of Article 1 of the Interest Limitation Law, a contract for interest on a cash loan for consumption is considered
invalid with regard to the portion in excess of the interest ceiling (20% when the principal is less than 100,000 yen, 18% when the principal
is less than 1,000,000 yen, and 15% when the principal is 1,000,000 yen or more). Under Article 43 of the Money-Lending Business
Regulation Law, when the document specified in the same Law has been issued to the borrower at the time of the loan and the borrower has
voluntarily paid the excess portion as interest, and these payments are based on the contract, which is the issued document specified by the
same Law, this payment is regarded as the repayment of valid interest on the debt, notwithstanding the provision of Paragraph 1 of Article 1
of the Interest Limitation Law. However, so far a number of lawsuits have been brought for the repayment of the excess portion on the
interest ceilings stipulated by the Interest Limitation Law due to a lack of preparation in the industry of the matters to be entered on the
contract document specified in the Money-Lending Business Regulation Law, and a numnber of rulings in favor of these suits have been
passed down. A number of lawsuits for the repayment of excess interest have also been lodged against the AIFUL Group. There have been
cases in which the plaintiffs’ claims that the Group did not fulfill its obligation as a loan business operator to issue the necessary documents
required for repayments under the Money-Lending Business Regulation Law have been recognized, as well as cases in which the Company
has made repayment of excess interest based on settlements. In addition, it is difficult to predict the trend for similar demands for repayment
that are currently being lodged or that may be lodged in the future.

C. Financial Services Agency Administrative Guidance
Based on the Money-Lending Business Regulation Law, when the AIFUL Group, which operates a money-lending business, concludes a

loan agreement or a guarantee agreement, and extends a loan, it has an obligation to issue a document that records the specified matters
concerning the terms of the loan immediately to the customer, who is the borrower, and the guarantor.
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The Administrative Guidance require lenders to issue a document that records all the statutory matters immediately whenever a customer
borrows funds from an ATM or staffed office (includes mailing the document immediately) in addition to issuing the prescribed document
when the contract is concluded. The AIFUL Group changed the software for the Company’s ATMs and has been issuing the document
described above that records all the statutory matters since August 2003. In addition, for the ATM’s of partner financial institutions, the
Company obtains the prior consent of customers to mail the document that records the statutory matters to the customer separately
immediately after a loan. However, the Company does not mail the document to customers from which it has not obtained prior consent.

Moreover, the Administrative Guidance was amended on May 1, 2005 with the aim of ensuring the loan provider’s duty to give explanations
to the person making the agreement and guarantor that accompanies the conclusion of the agreement. Furthermore, the Administrative
Guidance is scheduled for amendment during 2005 to add the denial of a request for disclosure of transaction records based on due cause
such as the formulation of customer repayment plans or adjustment of debt as one of the major matters that may be covered under “deceit,
other unlawful or clearly unfair means” prohibited under paragraph 2, Article 13 of the Money-Lending Business Regulation Law, as well as
the clarification of the procedure for identification of the account holder when there is a request for disclosure of transaction records.

The Financial Services Agency has statutory authority to impose administrative penalties for non-compliance by lenders with the obligation
to issue documents, including an order to completely or partially suspend business, and restrict the use of ATMs at partner financial
institutions as well as cancel registration as a lender. The imposition of such administrative penalties on the AIFUL Group could affect the
Group’s performance and financial position. New and unexpected expenses may arise from a response to these or further amendments, and
the performance and financial position of the AIFUL Group may be affected as a result.

D. Other Laws

(1) Personal Information Protection Law and the Handling of Personal Information

On April 1, 2005, the Personal Information Protection Law and the accompanying guidelines on the protection of personal information
established by each government Ministry came into force. Under the law, businesses that handle personal information (within the AIFUL
Group, AIFUL Corporation, LIFE Co., Ltd., Tryto Corporation, Wide Corporation, City’s Corporation, Businext Corporation, and AsTry
Loan Services Corporation fall into this category), with regard to the personal information specified by the Law, have specific reporting
obligations when judged necessary. In addition, the competent Minister can recommend or order that the necessary measures be taken when
deemed necessary to protect the interests of individuals in the event that specific obligations under the Law are breached.

Furthermore, businesses are required to make notification, clearly state and publish the purpose of use of personal information, obtain the
consent of customers where necessary related to the handling of personal information, to supervise sub-contractors when subcontracting the
handling of personal information, establish a system for security management from the organizational, personnel and technological
perspectives, and publish their basic policy on the handling of personal information.

In accordance with this, after reviewing its handling of personal information, the AIFUL Group has also taken measures to prevent the
leaking of personal information before it happens. The performance of the AIFUL Group may be affected due to a loss of credibility in the
event of a leakage of personal information for any reason or in the event that the Group is subject to a recommendation or order from the
Financial Services Agency.

(2) Amendment of the Judicial Scrivener Law

Effective April 1, 2003, the Judicial Scrivener Law was amended to expand the scope of judicial scrivener services, making it possible for
judicial scriveners to appear as representatives in court like lawyers in cases such as arbitration and civil lawsuits (maximum claim of 1.4
million yen) that can be handled by a summary court. So far, there has not been a substantial impact from the increase in the number of
lawsuits and adjustments of debt using judicial scriveners as representatives. However, if future trends and further expansion in the scope of
services bring about a further increase in lawsuits and adjustments of debt, it may lead to longer repayment plans for the Group’s loans and a
rise in bad debts. This could affect the performance of the AIFUL Group.

(3) Impact from Amendment of Bankruptcy Law

The amendments to the Bankruptcy Law came into force on January 1, 2005. The amendments seek to streamline and accelerate bankruptcy
proceedings. If the amendments are accompanied by a rise in the number of bankruptcies, it could lead to an increase in bad debts, and this
could affect the performance of the AIFUL Group.

(4) Possibility of Increase in Adjustment of Debts due to Formulation of the Special Conciliation Law and Amendments to Civil
Rehabilitation Law

Under the Law concerning Special Conciliation to Promote the Liquidation of Specified Debts that came into force on February 17, 2000,
debtors who are likely to be unable to pay off their debts, are now able to negotiate with creditors via arbitration by an arbitration committee
composed of a judge and civil conciliators with specialist knowledge and experience in the necessary laws, taxes, finances, corporate
finances, and asset appraisal, depending on the nature of the business operated by the debtor to adjust the debt, such as by changing the due
date for payment. In addition, the amendments also made it possible for a debtor to request a suspension of civil execution proceedmgs
against personal assets during the special conciliation proceedings.

Moreover, under the amended Civil Rehabilitation Law, which came into force on April 1, 2001, a number of optional proceedings were
adopted to allow the postponement of loan repayments, without adjudication of bankruptcy, for personal loans to bankrupt borrowers. One of
the procedures based on the Law does not require the approval of creditors for a draft rehabilitation plan. In addition, in certain
circumstances, it makes it possible to avoid losing a personal residence covered by a home loan through the application of the special
provisions for home funds.
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So far, large numbers of AIFUL Group customers have not requested legal protection from creditors as a result of these introductions to the
legal system. However, in the event of an increase in the future due to economic trends and so on, it could lead to longer repayment plans for
the Group’s loans and a rise in bad debts. This could affect the performance of the ATFUL Group.

2. Capital Procurement Environment: Trends in the Borrowing Rate
A. Interest Rate Fluctuation Risk

The interest rate for the capital procurement of the AIFUL Group varies depending on the market environment and other factors. In order to
minimize the risk of interest rate fluctuation, the Company hedges against increases in interest rates using interest caps and swaps in its
efforts to reduce the impact of interest rate fluctuations. However, the performance of the AIFUL Group could be affected by future increases
in interest rates.

B. Status of Capital Procurement and Diversification

The AIFUL Group has been seeking to diversify its fund raising methods to include borrowing from financial institutions, syndicate loans,
corporate bonds, commercial paper and asset securitization. At present, the AIFUL Group considers that there are no difficulties in procuring
loan funds, However, capital procurement on the same terms as at present may become difficult if financial institutions become reluctant to
lend or borrowing terms deteriorate and the amount of borrowings falls due to a decline in the Company’s creditworthiness, and this could
affect the performance of the AIFUL Group.

3. Changes in Performance

The AIFUL Group has steadily expanded its earnings through product diversification to include not only specialist consumer finance but also
home equity loans and small business loans and promoting diversification in its business to enter the installment sales and credit card
businesses as well as loan guarantee partnerships with banks and M&A. Meanwhile, the very framework of the competitive environment
surrounding the ATFUL Group is changing from competition in the traditional specialist consumer finance market to the fierce competition of
a single overall consumer credit market, which includes banks, credit card companies, installment sales companies, and consumer finance
specialists. Moreover, the rise in the number of applications for personal bankruptcy had had a significant impact on the increase in bad debts
in the consumer finance industry. Although a decline in the growth rate in the number of applications for personal bankruptcy began to
appear in July 2003, and the growth rate has been negative year-on-year since November 2003, it is forecast that the number of personal
bankruptcies will remain at a high level as long as the high unemployment rate and the lack of growth in employment income due to the
deterioration in the income and employment environments in recent years persists.

The performance of the AIFUL Group may be affected by these types of changes in the market environment.

4. Dislocation, Breakdown and Other Damage to Technology Systems, including Information Network System
and Internet Services

The AIFUL Group depends on internal and external information and technology systems to manage its business, and this dependence on
software, systems and networks to manage the business office network and the diversity of information that makes up the Group’s business,
including customer and account data is growing. The hardware and software used by the AIFUL Group could suffer damage or interruption
by human errors, natural disasters, power outages, computer viruses, and other similar phenomena or be adversely affected by an interruption
in support services provided by a third party, such as a telephone company or an Internet service provider. Such dislocation, breakdown,
delay or other damage in information or technology systems could reduce the number of accounts established by new customers, delay the
repayment of accrued balances, reduce the trust of consumers in the AIFUL Group’s business, or result in other disadvantageous effects on
the performance of the AIFUL Group.

The AIFUL Group seeks to duplicate both its hardware and telecommunications equipment to keep damage to a minimum by replacing
equipment with backups when damage occurs. However, interruption to the operations of the AIFUL Group may be unavoidable in the event
of natural disasters, such as earthquakes or typhoons.

5. Significant Lawsuits

The AIFUL Group is not currently contesting any significant lawsuits. However, the Group is aware of media coverage of claims for
application of administrative penalties by certain groups because of the Group’s loan collection practices, and it is aware that a number of
related lawsuits have been lodged. The precise claims of the groups are not clear at present, but lawsuits could be brought in the future. Asa
result, new, unforeseen expenses could be incurred, and media coverage of such lawsuits could damage the Group’s credibility. This may
result in an impact on the acquisition of new customers, stock price formation and borrowing of funds, which may affect the performance of
the AIFUL Group.
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V. Results of Operations

1. Operating Revenue

(In millions of yen)

Period | Previous consolidated Current consolidated Previous consolidated
interim period interim period fiscal year
(Apr. 1, 2004 to (Apr. 1,2005 to (Apr. 1, 2004 to
Sep. 30, 2004) Sep. 30, 2005) Mar. 31, 2005)

Tiem Amount % Amount % Amount %
Interest on loansto | Unsecured loans 193,309 75.4 202,463 74.2 387,839 74.8
customers Secured loans 27,995 10.9 28,473 10.4 56,531 10.9
Small business loans 10,067 4.0 14,117 5.2 22,059 43
Sub-total 231,372 90.3 245,054 89.8 466,429 90.0
Credit card revenue 4,274 1.7 5,022 1.9 9,090 1.7
Per-item credit revenue 8,282 3.2 9,066 3.3 17,200 3.3
Credit guarantee revenue 3,355 1.3 4,150 1.5 7,087 14
Other financial Interest on deposits 1 0.0 1 0.0 2 0.0
revenue Interest on marketable securities 0 0.0 0 0.0 o] 0.0
Interest on loans 56 0.0 - - 111 0.0
Other 16 0.0 16 0.0 31 0.0
Sub-total 73 0.0 17 0.0 144 0.0
Other operating Bad debt write-off recovery 3,991 1.5 4,659 1.7 7,719 1.5
revenue Other 5,054 2.0 4,831 1.8 10,742 2.1
Sub-total 9,045 3.5 9,490 35 18,462 3.6
Total 256,404 100.0 272,802 100.0 518,416 100.0

Note: “Other” included in other operating revenue includes collection of purchased claims and card membership fees.

2. Other Operating Indicators

(In millions of yen)

Period Epd qf prev1jous End gf current End of previous
Item interim period interim period fiscal year
(As of Sep. 30, 2004) (As of Sep. 30, 2005) (As of Mar. 31, 2005)

Total amount of loans Unsecured loans 1,590,255 1,673,488 1,622,032
outstanding Secured loans 348,178 353,452 352,213

Small business loans 101,291 143,180 120,955

Sub-total 2,039,725 2,170,122 2,095,201
Number of  customer | Unsecured loans 3,580,569 3,668,570 3,618,577
accounts

Secured loans 96,809 102,328 99,827

Small business loans 67,350 88,393 77,737

Sub-total 3,744,728 3,859,291 3,796,141
Number of branches Staffed branches 864 893 884

Unstaffed branches 1,409 1,572 1,442

Sub-total 2,273 2,465 2,326
Number of loan-contracting machines 2,130 2,202 2,170
Number of Automatic processing machines for loan - 100 7
applications
Number of ATMs Company-owned 2,307 2,315 2,292

Partner-owned 133,497 154,888 146,413

Sub-total 135,804 157,203 148,705
Number of employees 6,540 6,807 6,510
Bad debt write-off 72,959 75,476 145,327
Allowance for bad debts 155,196 158,782 159,483
Net income per share (yen) 346.18 312.20 800.36
Net assets per share (yen) 6,107.79 4,672.82 6.538.03

Notes: 1.

Total amount of loans outstanding and the number of customer accounts do not include loans and customer accounts related to

claims in bankruptcy. Furthermore, off-balance sheet operating loans from the securitization of receivables, which came to
98.621 million yen at the end of the current consolidated interim period, 119,744 million yen at the end of the previous
consolidated interim period, and 99,580 million yen at the end of the previous consolidated fiscal year have been included.

2. Bad debt write-off does not include losses on claims in bankruptcy, which came to 2,465 million yen in the current consolidated
interim period, 3,352 million yen in previous consolidated interim period, and 5,043 million yen in the previous consolidated
fiscal year. .
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Interim Financial Statements (Non-Consolidated)
For the fiscal year ending March 31, 2006

ATFUL Corporation Stock Exchange: Tokyo, Osaka

Stock Code: 8515 Headquarters: Kyoto City

(URL http://www.aiful.co.jp)

Representative: Yoshitaka Fukuda, President and Chief Executive Officer
Inquiries: Kenichi Kayama, General Manager, Public Relations

Department

TEL (03) 4503 - 6050
Date of the Board of Directors’ meeting to November 1, 2005
approve financial statements:
Interim dividends payment:
Commencement of the interim dividends payment:
The Company adopted the “Tangen” credit unit system:

Yes

December 9, 2003

Yes (One Tangen of stock at AIFUL Corporation is equivalent
to 50 shares)

I. Non-Consolidated Business Results for the Interim Period
(April 1, 2005 — September 30, 2005)

1. Non-Consolidated Operating Results (Note: Figures have been rounded down to the nearest unit.)
(In millions of yen — rounded down, except where noted)

Operating Revenue Operating Income Ordinary Income
Interim Period Ended September 30, 2005 172,607 1.6% 56,376 6.4% 59,663 9.1%
Interim Period Ended September 30, 2004 169,969 1.9% 52,961 28.6% 54,686 28.3%
Fiscal Year Ended March 31, 2005 340,615 1.7% 107,581 13.0% 112,533 13.7%
Net Income Diluted Net Income
_ Net Income per Share (Yen) per Share (Yen)
Interim Period Ended September 30, 2005 35,569 17.8% 251.18 251.12
Interim Period Ended September 30, 2004 30,189 42.0% 319.46 319.40
Fiscal Year Ended March 31, 2005 67,301 26.8% 711.20 711.14

Notes: (1) Average number of shares during: Interim period ended September 30, 2005: 141,608,423 shares
Interim period ended September 30, 2004: 94,502,580 shares
Fiscal year ended March 31, 2005: 94,453,068 shares

(2) Changes in accounting policies: Yes

(3) Percentage figures shown for operating revenue, operating income, etc., show year-on-year growth.

2. Dividend Information

Dividends per Share (in Yen)

Interim Year-end
Interim Period Ended September 30, 2005 30.00 -
Interim Period Ended September 30, 2004 30.00 -
Fiscal Year Ended March 31, 2005 - 60.00




3. Non-Consolidated Financial Position

(In millions of yen — rounded down

except where noted)

Total Assets Shareholders’ Shareholders® Shareholders’
Equity Equity Ratio (%) | Equity per Share
(Yen)
Interim Period Ended September 30, 2005 2,129,976 619,847 29.1 4,377.15
Interim Period Ended September 30, 2004 1,988,406 550,234 27.7 5,820.66
Fiscal Year Ended March 31, 2005 2,033,547 584,308 28.7 6,188.00

Notes: (1) Number of shares issued and outstanding:

(2) Total number of treasury stocks at the end of:

Interim period ended September 30, 2005:
Interim period ended September 30, 2004:
Fiscal year ended March 31, 2005:
Interim petiod ended September 30, 2005:;
Interim period ended September 30, 2004:
Fiscal year ended March 31, 2005:

(3) ATFUL implemented a 1:1.5 stock split on May 23, 2005.

II. Full Year Forecast (April 1, 2005 - March 31, 2006)

94,531,358 shares
94,405,535 shares
425,000 shares
158,642 shares
284,465 shares

141,610,000 shares

(In millions of yen ~ rounded down, except where noted

Operating Ordinary Net Income Dividends per Share (in Yen)
Revenue Income Interim Year-end
Fiscal Year Ending March 31, 2006 346,097 121,000 71,934 30.00 60.00

Reference:

Forecast for earnings per share for fiscal year ending March 31, 2006: 507.97 ven

Caution Relating to Results Forecasts

The above forecasts are based on the information available to management at the time they were made, and are estimates involving uncertain
factors thought likely to have an effect on future results, Actual results can differ materially from these forecasts for a variety of reasons.

Non-Consolidated
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Results of Operations

1. Operating Revenue

(In millions of yen)
Previous interim period Current interim period Previous fiscal year
(Apr. 1, 2004 to (Apr. 1, 2005 to (Apr. 1, 2004 to
~Sep. 30,2004) Sep. 30, 2005) Mar. 31, 2005)
Item Amount % Amount % Amount %

Interest on Unsecured loans 133,668 78.7 135,306 78.4 266,930 783
loans to Secured loans 27,740 16.3 27,826 16.1 55,875 16.4
customers Small business loans 3,676 2.1 4,388 2.6 7,722 2.3
Sub-total 165,084 97.1 167,521 97.1 330,528 97.0

Other financial | Interest on deposits 0 0.0 0 0.0 1 0.0
revenue Interest on marketable securities 0 0.0 0 0.0 0 0.0
Interest on loans 56 0.0 - - 111 0.0

Other 0 0.0 0 0.0 0 0.0

Sub-total 57 0.0 1 0.0 113 0.0

Other operating | Bad debt write-off recovery 2,084 1.3 2,492 1.4 4,090 1.2
revenue Other 2,741 1.6 2,592 1.5 5,883 1.8
Sub-total 4,826 2.9 5,085 2.9 9,973 3.0

Total 169,969 100.0 172,607 100.0 340,615 100.0

Note: “Other” included in “Other operating revenue” consists of clerical fees and guarantee fees.
2. Other Operating Indicators
(In millions of yen)

Previous interim

Current interim period

Previous fiscal year

Ttem (As of sp:;%% 2004) (As of Sep. 30,2005) | (As of Mar. 31, 2005)
Total amount of loans Unsecured loans 1,085,579 1,115,158 1,093,662
outstanding Secured loans 343,560 342,265 345,180
Small business loans 30,170 35,474 32,924
Sub-total 1,459,310 1,492,898 1,471,767
Number of customer Unsecured loans 2,113,687 2,068,002 2,091,244
accounts Secured loans 96,083 100,298 98,625
Small business loans 23,031 26,452 24,879
Sub-total 2,232,801 2,194,752 2,214,748
Number of branches Staffed branches 549 541 549
Unstaffed branches 1,010 1,126 1,023
Sub-total 1,559 1,667 1,572
Number of “Ojidosan” loan-contracting machines 1,554 1,562 1,561
Number of Automatic processing machines for loan - 100 7
applications
Number of ATMs Company-owned 1,757 1,760 1,761
Partner-owned 62,494 82,714 74,571
Sub-total 64,251 84,474 76,338
Number of employees 3,331 3,202 3,184
Bad debt write-off 45,051 45,264 91,243
Allowance for bad debts 101,425 98,875 101,053
Net income per share (yen) 319.46 251.18 711.20
Net assets per share (yen) 5,820.66 4,377.15 6,188.00

Notes: Total amount of loans outstanding and the number of customer accounts do not include loans and customer accounts related to
claims in bankruptcy.

Bad debt write-off does not include losses on claims in bankruptcy, which came to 2,078 million yen in the current interim period,
3,352 million yen in previous interim period, and 5,012 million yen in the previous fiscal year.

III. Changes to the Board of Directors (Retirement)

Name

Retirement date

Tetsuo Ninomiya

June 24, 2005




(Brief Description in English)

Supplement to
the Shelf Registration Statement

AIFUL CORPORATION

(504043)




Supplement to the Shelf Registration Statement dated October 5, 2005
relating to the Unsecured Straight Bonds- Fiftieth and Fifty-first - Series
(with special covenant of rating pari passu solely with the other series of
bonds) (the “Supplement™)

The Supplement is required to be filed with the authority under the Securities
and Exchange Law when AIFUL Corporation (the “Company”) proposes to
issue or distribute through a public offering in Japan of the securities designated
in the Shelf Registration Statement filed with the Director-General of Kanto
Local Finance Bureau on February 7, 2005 (the “Shelf Registration Statement”)
which became effective as of February 15, 2005, including the Unsecured
Straight Bonds - Fiftieth and Fifty-first - Series (with special covenant of rating
pari passu solely with the other series of bonds), each worth ¥10,000 million of
the aggregate principal amount thereof in such offerings.

The Shelf Registration Statement so supplemented by the Supplement contains
or incorporates by reference the information concerning the terms and
conditions of the public offering of the Unsecured Straight Bonds- Fiftieth and
Fifty-first - Series and the information pertaining to the Company’s business.

The information contained in the Supplement which is material to an investment
decision is substantially contained in the press releases dated October 5, 2005
(Exhibit 8).
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(Brief Description in English)

Supplement to
the Shelf Registration Statement

AIFUL CORPORATION

(504043)



Supplement to the Shelf Registration Statement dated November 10, 2005
relating to the Unsecured Straight Bonds- Fifty-second - Series (with special
covenant of rating pari passu solely with the other series of bonds) (the
“Supplement”)

The Supplement is required to be filed with the authority under the Securities
and Exchange Law when AIFUL Corporation (the “Company”) proposes to
issue or distribute through a public offering in Japan of the securities designated
in the Shelf Registration Statement filed with the Director-General of Kanto
Local Finance Bureau on February 7, 2005 (the “Shelf Registration Statement”)
which became effective as of February 15, 2005, including the Unsecured
Straight Bonds - Fifty-second - Series (with special covenant of rating pari
passu solely with the other series of bonds), each worth ¥10,000 million of the
aggregate principal amount thereof in such offerings.

The Shelf Registration Statement so supplemented by the Supplement contains
or incorporates by reference the information concerning the terms and
conditions of the public offering of the Unsecured Straight Bonds- Fifty-second
- Series and the information pertaining to the Company’s business.

The information contained in the Supplement which is material to an investment

decision is substantially contained in the press releases dated November 10,
2005 (Exhibit 9).
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(Brief Description in English)

Amendment to
the Shelf Registration Statement

AIFUL CORPORATION

(504043)




Amendment to the Shelf Registration Statement dated December 12, 2005
(the “Amendment”) with respect to inclusion in the list of documents
incorporated therein by reference to the Shelf Registration Statements (Note)

The Amendment are filed as referred to above in order to incorporate therein by
reference to the Semi-Annual Securities Report for the 29th fiscal year filed on
December 12, 2005 by amending the list of documents, contained in the Shelf
Registration Statement filed with the Director-General of Kanto-Local Finance
Bureau on February 7, 2005, which are incorporated therein by reference.

Note:

Under the Securities and Exchange Law, an amendment to a shelf registration statement is
required to be filed when a list of documents to be incorporated by reference in the relevant
shelf registration statement is amended.
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EXHIBIT7?

AIFUL Corporation
Press Release
October 3, 2005

AIFUL Announces Personnel Change

KYOTO — AIFUL Corporation hereby announces the following personnel change
approved at the board of directors’ meeting held on October 3, 2005.

1. Appointment of departmental manager (effective October 4, 2005)

Name Position

Deputy General Manager, Next

Hisayoshi Asada Generation Systems Office

AIFUL Corporation

Headquarters: 381-1 Takasagocho, Gojo Agaru,
Karasumadori, Shimogvo-ku, Kyoto

President: Yoshitaka Fukuda

Stock code: 8515

Exchanges: TSE 1st Section; OSE 1st Section

Fiscal vear: Ending March 31

Inquiries: Kenichi Kayama, General Manager,
Public Relations Department

Telephone: (03) 4503-6050 (Public Relations)
(03) 4503-6100 (Investor Relations)




LADLIDI1IILIO
AIFUL PRESS RELEASE

AIFUL Corporation (8515)
381-1, Takasago-cho, Gojo-Agaru, Karasuma-Dori, Shimogyoc-ku, Kyoto 600-8420, Japan
Mr. Yoshitaka Fukuda, President & CEO
Listings: Tokyo Stock Exchange First Section,
Osaka Stock Exchange First Section,
Fiscal year end: March 31
For information, contact:  Mr. Kenichi Kayama
General Manager, Public Relations Department
Tel: 03-4503-6050

AIFUL Announce 50", 51 Unsecured Straight Bond Issues

TOKYO, October 5, 2005 - AIFUL Corporation announced its 50", 51 unsecured straight
bond issues. These bond issues are part of AIFUL's diversified plan for further improvements
in financial position, and the continued strengthening of its overall financial health based on
careful observation of market movements,

Issue name:

Issue amount:

Interest rate:
Issue price;

Offering date:

Payment date:
Maturity date:

Use of funds:

Lead underwriter:

Trustees:
Rating:

Issue name:

Issue amount:

Interest rate:
Issue price:
Offering date:

Payment date:
Maturity date:

Use of funds:

AIFUL Corporation 50 Unsecured Bond
{Limited Inter-bond Pari Passu Clause)

10 billion ven

1.14% per annum

100% of face value; face value equals 100 yen
October 5, 2005

Qctober 19, 2005

October 19, 2010

(5 year bond redeemable in lump sum at maturity)
Operating loans

BNP PARIBAS Securities Limited

J.P. Morgan Securities Inc.

Mizuho Trust & Banking Co., Ltd.

Japan Credit Rating Agency (JCR}

has rated the bonds A

Japan Rating and Investment Information, Inc. (R&I)
has rated the bonds A-

Fitch Ratings Limited

has rated the bonds A-

AIFUL Corporation 51° Unsecured Bond
(Limited Inter-bond Pari Passu Clause)

10 billion yen

1.99% per annum

100% of face value; face value equals 100 yen
October 5, 2005

October 19, 2005

October 19, 2015

(10 year bond redeemable in lump sum at maturity)

Operating loans




Lead underwriter:

Trustees:

Rating:

Credit Suisse First Boston Securities Japan Limited.
Morgan Staniey Japan Limited.

Sumitomo Trust & Banking Co., Ltd.

Japan Credit Rating Agency (JCR)

has rated the bonds A

Japan Rating and Investment Information, Inc. (R&I)
has rated the bonds A-

Fitch Ratings Limited

has rated the bonds A-
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AIFUL Corporation (8515)
381-1, Takasago-cho, Gojo-Agaru, Karasuma-Dori, Shimogyo-ku, Kyoto 600-8420, Japan
Mr. Yoshitaka Fukuda, President & CEQ
Listings: Tokyo Stock Exchange First Section,
Osaka Stock Exchange First Section,
Fiscal year end: March 31
For information, contact:  Mr. Kenichi Kayama
General Manager, Public Relations Department
Tel: 03-4503-6050

AIFUL Announce 52" Unsecured Straight Bond Issues

TOKYO, November 10, 2005 - AIFUL Corporation announced its 52™ unsecured straight
bond issues. These bond issues are part of AIFUL's diversified plan for further improvements
in financial pesition, and the continued strengthening of its overall financial health based on
careful observation of market movements.

Issue name: AIFUL Corporation 52" Unsecured Bond
(Limited Inter-bond Pari Passu Clause)
Issue amount: 10 billion yen
Interest rate: 1.63% per annum
Issue price: 100% of face value; face value equals 100 yen
Offering date: November 10, 2005
Payment date: November 24, 2005
Maturity date: November 22, 2012
(7 years bond redeemable in lump sum at maturity)
Use of funds: Operating loans
Lead underwriter: The Nomura Securities Co., Ltd.
Goldman Sachs (Japan) Ltd.
Trustees: The Chuo Mitsui Trust & Banking Co., Ltd.
Rating: Japan Credit Rating Agency (JCR)

has rated the bonds A

Japan Rating and Investment Information, Inc. (R&I)
has rated the bonds A-

Fitch Ratings Limited

has rated the bonds A-




